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CONFIDENTIAL PARIS 06869 

E.O. 11652: GDS 

TAGS: PFOR, EFIN, CG, FR 

SUBJECT: GOF ARRANGED LOAN TO ZAIRE 

REF: STATE 055419 

INQUIRIES TO QUAI, MINISTRIES OF FINANCE AND COOPERATION 
HAVE PRODUCED UNANIMOUS DENIAL OF KNOWLEDGE OF ZAIRE 
LOAN PROPOSAL, LET ALONE ANY FRENCH GOVERNMENT 
GUARANTEE THEREOF. HEAD OF A LARGE AMERICAN BANK IN 
PARIS, RECENTLY RETURNED FROM ZAIRE, CONSIDERED THIS ONE 
OF A SPATE OF UNFOUNDED RUMORS CURRENTLY CIRCULATING 
ABOUT LOANS TO ZAIRE. DURING OUR RECENT SURVEY OF 
INTERNATIONAL BANK LENDING, REPRESENTATIVES OF TWO OF 
FRANCE'S LARGEST BANKS HAD SPECIFICALLY CITED ZAIRE AS 
EXCEEDINGLY POOR RISK. WE CONCLUDE THEREFORE THAT SUCH 
A LOAN, WHILE THEORETICALLY POSSIBLE, IS HIGHLY 
UNLIKELY TO BE ACCORDED BY PRIVATE FRENCH LENDERS 
WITHOUT A GUARANTEE. FROM WHAT WE KNOW ABOUT GOF 
BUDGETARY AND ADMINISTRATIVE STRUCTURES. WE FIND IT 
HARD TO ENVISAGE EXTENSION OF ANY SUCH GUARANTEE BY 
GOF. GIVEN THIS BACKGROUND, WE SEE LITTLE POINT IN 
SPECULATING ON FRENCH MOTIVATIONS. 
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